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tixiForye Covexaxts. Borrewer and Lender covenant and agree as folloaws:

. Pavaent oF Prixcreaz anp Interest. Borrower shall prompriy pay when dee the principal of and interest cn the in-

dettedness evidenced by the Note, prepayment and late charges as provided in the Nete, and the principal of and interet on any
= ; Future Advances secured by this Mortgage. ' '
* 2. Fuxos ror Taxes avp Insumaxce. Subject to applicable hw cr to 2 written wiiver by Lender, Burrower shall pay to
i Lender on the day monthly invtallments of principal and interet are payable under the Nue, until the Note is oid. in full, a sum
1 (berein “Funds”) equal to onetwelith of the yearly raxes and acsessments which may atuis priority cver this Mortgage, and greund
: rents on the Property, if any, plus cnetwelfth of yearly premium installments for hazard insurance, plus enetwelfth of vearly pre-
i

mium installments for morigage insurance, if any, all as reswnsbly estimated initially and fum time to time by Lender en the basis
of aswessnents and bills and reasonable estimates thereof.

The Funds shall be hkeld in an institution the deposits or accounts of which are inswred or guarantced by a Fedenal or sute
agency (including Lender if Lender is such an insituticn). Lender shall apply the fumds 1o pay s3id tives, assessments, insursnce
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying and
compiling said assessments and bills, unless Lender pays Burwer interest on the Funds ard applicable law permits Lender to make
such a charge. Borrewer 2nd knder may agree in wiiting at the time of execution of this Mertgage that interest on the Funds shall be
p:id to Borrower, and unless such agreement is made or applicable law requires such interet 10 be paid, Lender shall not be required
to pay Borrower any interest o1 eamings on the Funds. Lender shall give to Bomower, withaet charge, an annual acccunting of the
Funds showing credits and debits 1o the Funds and the pupse for which each debit to the Funds was meade. The Funds are pledged
as additional security for the sums secured by this Mortgage.

If the amount <f the Funds held by. Leader, together with the future monthly instaillments of Funds payable prior to the
due dites of taxes, assesuments, insurance premiums and gound rents, shall exceed the smount required to pay said tixes, assess-
ments, insurance premiums and greund rents as they fall due, such excess <hall be, at Burower's option, either prompily repaid to
Berrower or credited to Borscwer on monthly installments f Fund:. If the amount of the Funds held by Lender shall not be -
sufbcient to pay taxes, assessments, insurance premiums and gound rents as they fall due, Borower shall pay to Lender any amcunt .
necessary to make up the debiciency within 30 days from the dite nctice is mailed by Lender to Bomower requesting payment therecf.

Upon psyment in full of all sums secured by this Mingage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold o the Property is othenwice acquired by Lender, Lender shall apply,

o hzer than immediately price to the sale of the Propenty o its acquisition by Lender, any Funds held by Lender at the time of
application as a credit zgainst the sums sccured by this Momeage

(A

3. Arpuicamion of Pavyments. Unless applicable iw pronvides othenwise, all payments received by Lender undu the Note

and paragraphs 1 znd 2 hereof chall be applied by Lender firt in payment of amounts payabke 1o Lender by Borrower under paragraph 2 L e
herecd, then to interest payable on the Note, then to the prindipel of the Note, and then to interest and principal on any Future Advances.
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4. Cnarces; Liexs. Borower shall pay all taxes, asessments and other charges, fines and impositions attribunble to the
Property which may attain a priority over this Mortgage, and kaseledd payments «r ground rents, if any, in the manner provided
under paragraph 2 hereck or, if not paid in such minner, by Borrower rmaking payment, wken due, directly 15 the payee thereof.
Boarewer shsll promptly fumish to Lender all Notices of smcunts due under this paraguph, and in the event Borrower shall make
payment directly, Borrower shall. prempily furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has priority ever this Mortgage; provided, that Borrower shall not be required to discharge any such lien so long as
Bortower shall agree in writing to the payment of the obliticn sccured by cuch len in 2 manner acceptable to Lender, or shall in

geod faith contest such lien by, or defend enforcement of such livn in, legal procesdings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or any pan thereof.
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3 ageinst loss by fire, hazards included within the term “extended coverage,” and such cther hazards as Lender may require and in such
{ amourts and for such rt:nods as Lender may require; provided, that Lender shall not requirs that the amount of such coverage exceed
' thit amount of coverage required to pay the sums secured by this Morigsge.

i The insurance carrier providing the insurance thall ke choten by Borrower subject 1o approval by Lender; provided, that such

5. Hazarp Inxsurance. Borrower chall keep the impruvements now existing or hereafter erected on the Preperty  insured

[

approval shall net be unreascnably withheld. All premiums ca insurance policies <hall be piid in the manner provided under para-
graph 2 herecf or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

Al insurance policies and renewals thereof shall te in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lendr shall have the right 1o hold the policies and renewals thereof, arnd
Bettower shall promptly fumnish to Lender all renewal nctices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice 10 the insurance carrier and Lender. Lendar may make proof of loss if not made promptly by Borrower.

Unless Lender and Bormower otherwize agree in writing, insurance procecds shall be applied to restoration or repair of the
Property damaged, provided such revtoration or repair is ecncmically feasible and the security of this Mortgage is not  thereby
: ipaired. If such zestoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the insus-
: arce procceds shall be applied 10 the sums secured by this Mourtgage, with the excess, if 2ny, p2id o Borrower. I the Property
is atandoned by Borrower, o if Borrower fails to respond 0 Lender within 30 days frcm the date notice is mailed by Lender to
Bortower that the insurance carrier offers to settle a chim for insurance benehts, Lender s authorized ta collect and apply the insur-

ance proceeds at Lender’s option either 1o restoration or repair of the Property or to the sums secured by this Mortgage.
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Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall niot extend or
pstpene the due date of the monihly installments referred t3 in paragraphs 1 and 2 heref o change the amount of such installments.
If under paragraph 18 hereof the Propesty is acquired by Lender, all right, title and interet 'of Botrower in and to any insurince
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policies and in and 1o the procceds theredd resnbing from dirage 10 the Propenty prior to the sale or acquisition shall pass to Lender : :
i;- o the extent of the sums secured by this Metgage immedinedy price to such sale o 2cquisiten. ;L
z - :
£ 6. PrEsERvVATION AND MaxtENaxce oF Prorerry; Leaspnorps; Coxposnxiums; Peaxxeo Usit Deverorsesss. Borrower i
1,' shali keep the Propenty in gxd tepair and shall pot cotmit waste or permit impairment o detericration of the Propeniy and shali 14
x cemply with the provisions of any leace if this Mortgage is on 2 leasehold. If this Mortgage is cn 2 unit in 2 condominium o a z
5 plirred unit development, Botower shall perform all of Borawes’s obligation under the decdaration o1 covenants creating or govern- !
£ itg the condominium o plarned unit development, the bylaws and regulations of the «ndominium or planned unit development, ;
g ard constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded together f

with this Mozigage, the covenants and agreements of such rider shall be mc.xrpcnled into and shall amend and supplement the cov-
crants and agreements of this Martgage as if the rider weae 2 pan hereof.

7. Prorecmiox of Lexper's Security. I Berrower Bils 1o perform the covenants and agreements contzined in this Moartgage,

o if any action or proceeding is commenced which materblly affects Lended's interest in the Property, including. but net limnited to,

cminent domain, insolvency, code enforcement, o 2mangements «1 procecdings involving 2 bankrupt or decedent, then Lender at I
Lender’s opticn, upen notice to Borrower, may make such sppearances, disburse such wms and tabe such acticn as is pecessary to
protect Lender's interest, incheding. but not limited te, disburernent of reasonable attuney’s fees and entry upen the Propeniy o

make repairs. If Lender required mertgage insurance as a aoditicn of muaking the loan scured by this Naoteage, Borower shall
¥ the premiums required  maintain such insurance in effect until such time as ke requirement for such insurance tenminates
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